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COVER PHOTO 


The gas plant now under construction in the Strachan area will be similar 
in design and capacity to this completed plant in the same vicinity. 


Pollution prevention played a major role in the choice of the site, 4,000 
feet above sea level, on the highest plateau in the vicinity of Rocky Mountain 
House. The plant will have a 410 foot stack to ensure proper atmospheric 
dispersion of stack gases. Gulf Oil Canada will be operator for itself and part- 
ners which includes ‘‘Cariboo”’. 


Courtesy of The Calgary Herald, Calgary, Alberta 
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Report of the Directors 
TO THE SHAREHOLDERS 


Gas Plant 
Alberta 


First of all may | refer to the picture of the gas 
plant on the cover of your report. The plant at 
Strachan, near Rocky Mountain House, Alberta, 
when completed for Gulf Oil Canada Limited and 
partners (including Cariboo) will be similar to the 
one portrayed in this picture. 

Our gas extraction plan is scheduled to be in 
operation this December at an initial rate of 250 
million cubic feet of gas per day. Cariboo’s re- 
serves of gas have been committed to Trans- 
Canada Pipelines Limited under a 25-year contract. 
At this initial design capacity, based on 350 days 
a year, production will be 70 billion cubic feet of 
residue natural gas, 290 thousand tons of sulphur 
and one and three quarter million barrels of pen- 
tanes plus. Cariboo’s share of this production will 
be about one and one half percent which should 
give us an estimated $400,000 cash flow for 1971. 
As mentioned above this contract is for 25 years 
(to 1995). 

Your Company has ample funds available for its 
share of the over $21,000,000 estimated outlay for 
construction costs of the gas plant and related 
pipeline gathering system facilities. 


Strachan-Ricinus Gas Field 
Alberta 


Cariboo is one of the original working interest 
partners in the Strachan Leduc (D-3) discovery 
well, Stampede B.A. Strachan 6-33, in west central 
Alberta approximately 90 miles N.W. of Calgary. 

Since drilling the discovery well in 1967, Cari- 
boo has continued to participate with United Bata 
Resources Limited (N.P.L.), Gulf Oil Canada 
Limited, Amerada Petroleum Corporation, Cana- 
dian Export Gas & Oil Ltd. and Silver Arrow Ex- 
plorations Ltd. (N.P.L.) in land acquisition, explora- 
tory drilling and development drilling of the 
Strachan-Ricinus play. Cariboo and partners have 
added 46 sections (29,440 acres) to the original 36 
sections (23,040 acres) of farmout and option lands 


at a cost of approximately $10,000,000. The Com- 
pany now has interests ranging from .671% to 
2.5% in 52,480 acres. 

Drilling subsequent to the discovery well has 
resulted in four additional successful Leduc D-3 
sour gas wells (11-27, 11-22, 11-28 and 10-21) and 
one Cardium gas well completed. These wells are 
among the largest in Canada, 11-27 having in 
excess of 700 feet of net pay in the Leduc D-3 
reef. 


The gas reserves of Cariboo and partners’ five 
D-3 successes are sizeable and currently constitute 
the bulk of the Strachan proven and marketable 
reserves of 1.8 trillion cubic feet. Extrapolating 
proven reef reserves over the large block of acre- 
age held by Cariboo and its partners, it is probable 
that ultimate reserves will reach 4 to 5 trillion cubic 
feet. Drilling will continue to fully evaluate field 
potential. It is interesting to note that the present 
completed D-3 wells have more than ample pro- 
duction capacity to supply the present needs of 
the gas plant for the twenty five year life of the 
contract with Trans-Canada Pipelines Limited and 
so the initial input could be proportionately in- 
creased beyond the 250,000,000 cubic feet or- 
iginally stated. 

One mile from our southwest block of acreage, 
Banff, Chevron and Amoco have brought in a big 
well, Banff et al 6-25, which has a net pay of 650 
feet in the D-3. Cariboo and partners are carrying 
out geophysical work preparatory to drilling an 
offset well this summer. This is an entirely new 
productive D-3 reef. 

The outlook for gas sales in the 1970’s: With the 
increase in reserves of natural gas, Canadian pro- 
duction rates also grew in 1969. Natural gas sales 
increased by 500 million cubic feet per day or 14% 
to total in excess of 4 billion cubic feet daily. Gas 
exports to the United States increased to 11.4% to 
average 1.85 billion cubic feet per day. U.S. utility 
corporations are financing Trans-Canada Pipelines 
Limited and other Canadian oil and gas companies 
in their quest for added reserves. The demand for 


View of the Gold 


Wells-Barkerville, B.C. 


Property at 


natural gas seems insatiable and the outlook is for 
continued expansion and higher prices right 
through the 70’s, 


Gold Mining Operation 
Wells-Barkerville, B.C. 


The Company’s properties consist of over 4,000 
acres in the Cariboo District of British Columbia, 
extending some 7 miles along the strike of the 
Barkerville gold belt, between the towns of Wells 
and Barkerville. A study of the accompanying maps 
will give you a good idea of the size of the mine 
workings and the vast potential for further de- 
velopment. 


Fixed assets owned by the Company include a 
400 ton cyanide mill, assay office, refinery, power 
plant, hospital and six fireproof apartment build- 
ings. 

Underground potential: Dr. Douglas D. Camp- 
bell, our consulting geologist, states, ‘‘At an in- 
- creased price for gold, to at least $60 per oz. Cdn., 
the potential at both mines for increased produc- 
tion of ore from both vein and replacement ore- 
bodies is excellent because much known and de- 
veloped vein mineralization would then be classi- 
fied as profitable ore. Present proven ore plus 
indicated ore could well support mill production 
of at least 300 tons per day and would definitely 
be profitable since the only major capital repay- 
ment would be for the exploration program and 
for the necessary new mine and mill equipment.” 


Dr. Campbell outlines the potential thus: ““Con- 
sidering the known geological factors it would 
appear that the potential tonnages of easily de- 
veloped replacement ore in unexplored Baker 
rocks in the various parts of the Cariboo Gold 
Quartz property are as follows: Island Mountain 
Mine (Aurum) 300,000 tons, No. 1 Mine 500,000 
tons, Southeast 500,000 tons. The ultimate poten- 
tial could be much in excess of these figures in 
each locality.” 

As Barron’s National Business and Financial 
Weekly of New York states: ‘‘Whatever the future 


may hold for world finance, gold is worth keeping 
an eye on. It remains a classic storehouse of value. 
It’s also an excellent measure of speculative senti- 
ment abroad.” 


The Bank Credit Analyst of Montreal states, May 
1970: “Increasing good prospects for an early 
round of international monetary excitement make 
the holding of gold stocks attractive.” 


Exploration 
Ruttan Lake Area, Manitoba 


“A pretty fair mine” is the description President 
D. D. Thomas gave to Sherritt Gordon’s Ruttan 
Lake deposit at the annual meeting of the com- 
pany. The Ruttan Lake ore reserves are now cal- 
culated at 25,500,000 tons averaging 1.46% cop- 
per and 2.27% zinc. 


Your Company has signified its intention to par- 
ticipate in a syndicate headed by Mineral Moun- 
tain Mining Co. Ltd. N.P.L. in order to explore a 
group of claims totalling 14,400 acres in the area. 
This ground is considered to be an excellent ex- 
ploratory and geological bet from the standpoint 
of its location in relation to the Sherritt Gordon 
Ruttan Lake orebody. 


This coming December, with the gas plant going 
“on stream”, another important milestone will be 
reached by your Company. With an assured an- 
nual income estimated at $400,000 for twenty five 
years, the Company by next year should be able to 
institute a dividend policy and at the same time 
set aside funds for a vigorous exploration program 
for minerals and petroleum. Should we have a 
substantial increase in the price of gold your 
Company would have no difficulty in financing the 
re-opening of the mine at Wells. 


On behalf of the Board of Directors 


Gee Woe leiowwen= 


President 
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THE CARIBOO GOLD QUARTZ MINING COMPANY LIMITED (N.P.L.) 


Auditors’ Report to the Shareholders 


We have examined the balance sheet of The Cariboo Gold Quartz Mining 
Company Limited (N.P.L.) as at December 31, 1969 and the statements of 
deficit, deferred exploration and development costs, administrative expenses 
and source and use of working capital for the year then ended. Our examina- 
tion included a general review of the accounting procedures and such tests 
of accounting records and other supporting evidence as we considered 
necessary in the circumstances. 


In our opinion these financial statements present fairly the financial 
position of the company as at December 31, 1969 and the results of its opera- 
tions and the source and use of its working capital for the year then ended, in 
accordance with generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. 

McDONALD, CURRIE & CO. 
Chartered Accountants 


Vancouver, B.C. 
March 26, 1970 


THE CARIBOO 
GOLD QUARTZ 
MINING COMPANY 


LIMITED 
(N.P.L.) 


Balance Sheet as at 
December 31, 1969 


INOS Bes 


1969 
$ 
CURRENT ASSETS 
Cash and short-term deposits 325,247 
Marketable securities - at cost 
Sundry accounts receivable __.......--.. 24,458 
349,675 
INVESTMENT IN SUBSIDIARY COMPANIES 
(NOLES SIS atic) tem ise eee Od ee 8 Ste 33,769 
IDLE BUILDINGS AND EQUIPMENT, Wells, B.C., at 
estimated net realizable vaiue (notes 1 and 2)_ 33,000 
MINERAL PROPERTIES, at nominal value 
(NOTES IBA GA) cates oe oe Ee te ee dl 
PETROLEUM AND NATURAL GAS PROPERTIES, 
AFC OSE (MOLES * ATA 1) ee et eee 197-332 
DEFERRED COSTS (note 1) 
Mineral property exploration and development, 
AU CO SU i i eee area Ne ay eee so 38,860 
652,637 
EEAIB DLA TERES 
1969 
$ 
CURRENT LIABILITIES 
Accounts payable and accrued liabilities MES YF 


Sula Asha te EDL EaRsS ge.) WIT. Y, 


GAPITAL STOCK 
Authorized— 
4,000,000 common shares of the par value of 
$1 each 


Issued and fully paid (note 7) 
2,760,809:common shares 
(1968 - 2,560,809 shares) 
Less: Discount on shares - net of premium 


2,760,809 
326,947 


2,433,862 


2s CS if Poe nea 2 ae A Yeats ok Op SIN. Daeg) Oe eS 1,808,922 


624,940 


652,637 


SIGNED ON BEHALF OF THE BOARD 


J. ROYDEN MORRIS, Director 
J. E. R. WOOD, Director 


1968 
$ 


82,572 
28,731 


3,148 


114,451 
20,003 
80,000 

897 


57,458 


36,052 


308,861 


2,560,809 
476,947 


2,083,862 
1,781,458 


302,404 
308,861 


THE CARIBOO STATEMENT OF DEFICIT 


GOLD QUARTZ FOR THE YEAR ENDED DECEMBER 31, 1969 
MINING COMPANY 1969 1968 
LIMITED $ $ 
a BALANCE - BEGINNING OF YEAR 2. 1,787,458 "4,203 


Cost of mineral claims abandoned and general 
exploration and development costs 


WrittencOfis sft) Sea erie eee 1,239 9,704 
Reduction in prior years’ claim under The 

Emergency Gold Mining Assistance Act _-- 18,771 
Reduction in estimated realizable value of 

idle buildings and equipment __---___- anes 14,836 4,285 
Wells townsite expenses - net 2... 25,009 14,251 
Administrative and general expenses less. 

sundry and interest income he ee ae 19,678 18,090 


Gio 92 65,101 
1,842,850 1,787,246 


Less: Gain on sale of investments 33,928 5,758 
BALANCGE.= END‘ OF.Y 6A Rote ee eo eee 1,808,922 1,781,458 


STATEMENT OF DEFERRED EXPLORATION AND DEVELOPMENT 
COSTS AND ADMINISTRATIVE EXPENSES 


FOR THE YEAR ENDED DECEMBER 31, 1969 


1969 1968 
$ $ 
DEFERRED EXPLORATION AND 
DEVELOPMENT COSTS 
Balance - beginning of year 22-2 = = 36,052 
COnSUIUING-1CCS aera een os eee 491 8,787 
LICENCES. a. 25. eee ee eee Neo is: 
Salari@S eo o.0 Re fee ee ee 3,200 
Travel =. 205 ot, Sele) Seo eee ee 804 806 
Trenching alc: cleanin eee ee ee eee 200 23,259 
Balance end: of vean a= 2= ee eee ee ee 38,860 36,052 
ADMINISTRATIVE EXPENSES 
PNOVEMUISING @ eaten ee aeeeneees ames ran Leeann Ua SIs 1633 319 
Audittand tle gal ico soe) saat ve eee age 2150 3,653 
Oitice, printingvand stationery. ee 684 O77 
Re MPiece eee oi ee AN er Ra he Wee 2 3,060 1,284 
Salaries: "nc emake es eee ree i> kaki ce bee ee 10,100 7,905 
Shareholders’ meetings and expense _ 6,465 3,022 
SUNG IY 7 Bee Ce Oe ee les ee eee 4,021 2;9238 
Telephone 20a p cee Ea re ee Bc, Pee 1,026 1,254 
Transiemagenti(eesnes ecko ho ee 2,089 35s 
TRAVEL ess a eee ee ee ee SR a ee mee ee 804 806 
32,052 23-503 
Less: Interest on short-term 
CED OSitS 7 eee ee 12,194 
Sundry income ____.. 160 12,354 5,413 


19,678 18,090 


STATEMENT OF SOURCE AND USE OF WORKING CAPITAL 
FOR THE YEAR ENDED DECEMBER 31, 1969 


SOURCE 
Gain on sale of investments __....... doh BN 
Sale of idle building and equipment _ 
@apleal sstOCK NSSUCH sia eee 7 aos ns 


USE 
Deferred exploration and development _.___ 
Wells townsite expenses - net 
Administrative and general _... 
Reductioniinge.G.M.A. claiins.29. 2) 2c 
Participation in petroleum and natural gas 
farmout agreements ~~... ieee 
MetAlImpRODCIICS As .5 2) = goth ee esse 
Investment in subsidiary company 


INCREASE (DECREASE) IN WORKING CAPITAL 
WORKING CAPITAL - BEGINNING OF YEAR ___- 


WORKING CAPITAL - END OF YEAR — 
REPRESENTED BY: 


PUIEMUCASSOCUS Stee et) et ee 
Current liabilities == Ris a I tae SO OE 


PORKING CAPITAL --END OF YEAR... 


32,164 


350,000 
416,092 


2,808 
25,039 
19,678 

140,217 


13,766 


202,108 


213,984 


107,994 
oP SVAS: 


349,675 
24,097 


321,978 


1968 
$ 


5,758 
15,715 


21,473 


36,052 
14,251 
18,090 
18,771 


6,723 
4324 


_ 98,211 


(76,738) 
184,732 


107,994 


114,451 
6,457 


107,994 


THE CARIBOO 
GOLD QUARTZ 
MINING COMPANY 
LIMITED 


(N.P.L.) 


NOTES TO FINANCIAL STATEMENTS 


FOR THE YEAR ENDED DECEMBER 31, 1969 


VALUES 


The amounts shown for investment in subsidiary companies, idle buildings and equip- 
ment, mineral properties, petroleum and natural gas properties and deferred costs 
represent costs to date or costs less amounts written off to date and do not necessarily 
reflect present or future values. 


TERMINATION OF OPERATIONS 


The company ceased operation of its gold mine at Wells, B.C. on April 15, 1967 and is 
disposing of its idle buildings and equipment. 


INVESTMENT IN SUBSIDIARY COMPANIES 


Consolidated financial statements have not been prepared because The Wells Townsite 
Company Limited, Gold Quartz Hospital Limited, Williams Creek Gold Quartz Mining Co. 
Limited (N.P.L.) and French Mines Ltd. (N.P.L.) are inactive. These companies had no 
profits or losses during the year. 


The investment in shares of subsidiary companies is shown at cost or cost less amounts 
written off to deficit as follows: 


1969 1968 
$ $ 
The Wells Townsite Company Limited - 100% 1 1 
Goldt@uartzHospitaleinaite ces i0 O2/crsesemeee eee neers 1 1 
Williams Creek Gold Quartz Mining Co. Limited (N.P.L.) - 89% 33,766 20,000 
aceinvelay DMs (Etwol, (NEPAL) = 100% . 1 1 
33,769 20,003 


MINERAL PROPERTIES 


The company holds its original mineral properties at Wells, B.C. which are-carried in the 
accounts at a nominal value of $1. 


PETROLEUM AND NATURAL GAS PROPERTIES 


By an agreement between the company and United Bata Resources Limited, United Bata 
assigned to the company 5/77.5 of its participating interest in a farmout agreement 
between United Bata as Farmee and Gulf Oil Canada Limited as Farmor. 

Under the agreement with United Bata the company has the option to participate to the 
extent of 5/77.5 of United Bata’s interest in other farmout agreements; this has resulted 
in the company acquiring various interests in the “Strachan Project” for a total expendi- 
ture to December 31, 1969 of $197,332. 


The company is participating in the cost of the Strachan gas processing plant; the esti- 
mated total cost to the company is approximately $300,000 of which $12,691 has been paid 
and is included in the $197,332 above. 


REMUNERATION TO DIRECTORS 


Total remuneration paid to a director of the company during the year was $6,000. There 
was no remuneration paid to the other company directors or senior officers. 


CAPITAL STOCK 


During the year the company issued 200,000 shares at $1.75 per share for cash totalling 
$350,000. 
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